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The first pari of this book contains a theoretical model
of an efficient world monetary system. The
determination of optimum levels of international
reserve supplies and the propensity to make exchangs
rate changes are treated as parts of an interdependent
system. In an efficient world monetary system, all the
teols of adjustment are used to the point where a
marginal increase in their use yields equal weliare
losses when countries deal with external payments’
imbalances.

In I socond part of the book sach of the e protosypes
tEmalonal monctary order, flexible exchangs raies, gold
Saaacard, goid exchange standard and cenbrzlly creai=d
resenves is analysed from three poinls of view. First, the
iheoretac sl profotype of thee idoal sy=tem is lald oul. Secord.
ih=achiualhiseory of the system’s operalions is reviowed and

= conbrasted m the theorelical blueprint. Third, the adventages
and disadventages ol the system in thooryand in practice
EIe T,

':_:Tf“-:‘.-. whird edilion incipdes new malenal, akng into 2coount
==uvents since the breakdown of the dollargold exchange
sizndzrd in the lxie 19605 as well a= thaoroties| g=velgETents
in recent years, especially ihe thoory of the opfimum
stability of cxchange rates,
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